
I, CA.I.L TO

President Kiene ca! fed the meeting to order.

I{01.|. CAI.I.

taken.

Ill. ,~ECRE’rARY ’,~    HEPOIIT

Fred Bevegni -Jr.,directed the members t.o their Packet, for the

minutes of the Octchef l,{994.
Annual Membership Meeting, asmaJ|ed to a}l members. ’

There wa~ a motion by (;ene C]ark,se(;onded by Hobbie ,~chmJdt

approve the report as stated. ’l’ho motion passed unaniraotl~l.y.

V. I.’1~ HSEN’I’A T {.

~o

A.        Dave (;oyette. A.~.~ i ~ Lent Director,Regulatory ~erviees,
Washington Sl;ate, l. iq~or Control Hoard. Dave RtaEed he ha~ been
this position since ,!~]ly. The main objective of late;to operate

w~th I)ether efficiency. One way i~ with the elimination of price
Posting~.Wit.h the inerea~ or promot, inn ~nd new b~ands, this

created more work for the staff. We check [{)0% of the s~Jpp] Jet
~stin~s and 20% o~" th~ distributor~. Why do we have price post-
ing~? In Oregon, there has b~en no adverse ~ffect. What can be done

by onr Association? F’ir~t of the month.the office }s very crowded

appointment Lo review postings. This has be~ome n. safely
Dave peinted celt,he wJJ} send out a notice before it J~ put .into
praet j.ee.     Mah ing it manadatory for dirtrJb~}tor~

to go on

flee. ])ave thanked the A~ooi.atioa for inv}~in~ hJm~

V[. PRES’II)ENT’R I~EPORT

Pre..~ident Kiene welcomed everyon~ to this m(#etJng. Be stressed
al.l members must get on electronic price posting "’ASAP’. We must
come up with a plan this year.    ]f we don’t we could lose price

postings. Atter some di.gcugsion, Pre~.Kieno directed Phil,Bob, and
th~ I.iquor Board Liaison Co~ittee to ~ork with th~ NSI.CB and

A.G. oftice on the Do~.~ibiJity of maodatory electronic
posl. inga. Thoy will r~por~ back at the Summer Board Meeting.
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Ford encouraged all members to contact their legislator and if
new,start to re-educate him/her on our industry. Follow-up is the

key.

VII. EXECUTIVE I)IRECTOR’S REPORT

Phil Wayt reported on the days agenda. Phil. stated he had a copy
of the latest ads DOH aired on the Super Bowl. He stressed to all
members to contact yOllr I.egisla.tor and invite him/her to attend
the reception.

viii. "FREASIJRE’S    REPORT

Hark Hiller directed the members to their packet., showing the
month ended December 31,1994, Statement of Revenue~ and Expenses.

Total revemle,q include $ 840342.75,expenses $ Bg,555..qB, for an
excess of revenue over expenses or St4,787.3.q.

Mark coverd the caah ata.temeni, as of December 31,1tiff4 showing the
checking account $22, lfig.55,~he Associati.on reserves (CD’~) of
$35,986.82, for a legal of $5g, ItS. [7.

Hr. Hiller reported on the 1994 ConventJ.on FinancJ.al recap. Total
profit ~or the convention wa~ $32,913.37. WBgWA share was 52.45%.

or $17,264.70.

There was a motion by Rich Whipple,seconded by Hank Gravoa to
approve the "l’rea,qure’s report as ~g&Lod. The motion passed un#,ni-
mesa I y.

l X COMMI I’°I’EE I{F.PO!(-I’£

I.iquor Control Board

Ph I Wayt a.qked members go turn to their packet,regarding a let-
ter from Rich h’aieo on M1W .qtaff cha.nges. George Ha.skeLt has been
assigned from Pierce County,south to Oregon Border;Rt)n htlured,
K ins    County ; P’r~*nk    Young, north of K i.ng County and Cengra I
Nashi.ngl.on;Karot Smith,Lhe balance of Eastern gaghinfft;on.

Phi 1 report.cO on a meeting not a hearing on January 19, 1995,
(;haired by Chairman Joe bicGavick, 1:o once again address liquor
advertising. Hr. Mc(;avJck ~tat, ed he would Iike to see al I
manufact, urers t.ake a more active roll in stressing moderation.

Testimony supporting ~urrent ~wareness program~ came from members
or the indus try and WBWWA t’res i.denE Ford K i. ene.    The on ly
proponent, for a adverl, ising regul~Li.on cam0 from l)r. Abe Bergm~tn.
Phil staled he would keep I:he Associngion informed.

i
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Phil    reported on a special rertue.£t from the distributors thal.
~el I Lo the Ran Juan lsl.and.q. Because of the ~nereased eo~t£ to
deliver the iRlandg, the diaLributor£ asked the Association Lo

l.ook int.o the i.dea of a seperaf.e pr[oe po£t. inff for l;he san Juan

on this is£ue. A public hearin~ wi I I be held on Barch 8, 19£5. At

thi~ time Ellis Torte reported on this issue.

There was a motion by Rings Nelson, seconded by Dick Brown,to have

the I.,i(tuor Board I.iai.on Committee look into this issue with the
Liquor Board and repor~ back Lo the Association wit:h l:heir find-
i.ngs. Motion passed una.nimo~lsl.y.

B. Winery 1.iai.son

Bi I t Schal I.ert reported there are a number nf i.~s.es. Smal )
wi.nerte.~ want; the abilit;y tO p. l l from a bonded warehouse and gO
direct to reLa.}l. P~ek-up ~ould only be on d~mand,~ince this
issue appears to the m(~mber~ to be ~ Lhren~ to t.he three-tier
system, a. motion wasmade byRank Graves,seconded by Craig Stein,

fo~ the Association to oppose any change to the regulation on al-
lowing small winerie~ to pick-up at bonded warehouse for the pur-

pose to del i.ver to retail. Notion passed unanimously.

Bill reported on the issue of private label wine _qale,q by clubs.

Private CI.ub.q want.£ the abilit;y to .qell t.heir private label wine
to their member~ (5 oa~eg annual ly). WBWWA members opl)osod kho
concept of this issue.

There was a. motionby Rich Whipple,secondedby Dan I.evine,    the
WBWW~ oppose any change made to state regu I. at ions allowing

Private C.lubs sell their Privat, e l.abel wine to their members. No-
El.on passed .nanimously.

PAC and l.egistative

Bud .qeifert asked inembers to t.rn Lo their packet and review the
1994 PAC assessment. The 111195 assessment to daLe ha.q 7S.(|g~

of the dollar~ a.~sessed had been paid by 72.22% of the members.

Bud reported our PAC checking account had a total of $ 7,922.96.

Bud sl;ated we had a 85g ~in ratio khi. s passed election.

There was a motion by Robbie Schmidk, seconded by Rich Whipple, to

accept, the PAC committee report. Notion passed unanimo.sly.

Dick Ducharme gave a .pdate of the 1995 Legislative

the i.ssues be i ng tracked hy the A.~soc iat ion.
sess i on and
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HB IO{)8: Beer and Wine EducaLor’.q I.i(’.en.~e - at Iow.~ person to have

a bu.~ine,q.~ a.~ an educator of beer/wine. We have ~ome reservations
however noL opposing nL khi~ t. imo.

HB tel.O: Regulatory Reform - we will. s|lpport thi.~ bill a~ long
a,~ %4SLCB not included, k~e arewatching t.hi.~ bill very

HB 1.028: Health Care Detay - delays implemeni~aLi.on of v~roius
provision.~ or healLh .q. erviee~ by one year. ’I’~×e.q are included.

HB tO46: He~it, h {:ar~ Repealer - amends the, he,~Jll;h .~ervi.ces art
1993 and repeals various provisi.ons. ~e ~i II snpporl; healt.h care
reform buL oppose gpecJfi.c bill withouL repeal of t;axos.

HB lO59: 18,19,& 20 year ol.d can handle producl: at; non-reLail and
repeals sunset on entert.a, inmemt - improvements to al low Lhese age
groups 1;o handle producl, ag non-retail premise and repealg ~unseg
clause on tra.de apending ~l:atutes be.gwee.n wholesa, l(~ and ret.ait.

HB 1446: Al(;ohol    .~erve. r training - mandaLory alcohol    server
training for annual on-premise Iicensees only. Request.ed by
Tavern Associa£ion as n, alt;ernati.ve to WSI.CB plan. We will sup-
port t,h i.s bJ. l [ ,

HB 14,90: I.bquor Boardreorganization - creat.os dirooLorship for
l.iquor Cont~rol Board and from ful [-time to parg-time Board. ~o
wil! opposed any change, go the current sy~gem.

SB 5t. 41: l)l]l I.aw change.q and .(Ig - revi.~eg l)lJl law.~ ~nd reduoe.q
pre-~umptive level from (). 1{) to .08 or .02 if person is under 21.
~e will oppose f.he .08 provi.~ion.

SB 5174: Server ’l’rai. ning -

Senate.
See HB 1446. \le will supl)orL

SB 5175: ~llow~ ret.ailer.~ to be licen.ced an Ha.nufact.urer.~ - bill

allow.~ tertian rel:ai lers to become licensed as manufa(~.ures if
appli, eatton is submitted and approved by WSI,{’,B. We are opposed
to the concept. However,bill is acceptable as amended.

SB 5]76: Same as HBlO59 - we wi II .~upport.

SB 5463: Same as HB1446 -we will support.

SB 5471: WSLCB prohi, bit.ion.~ - prohibil:.~ the loiqoor Board from

payJ.ng dues or partici.pat, ing in a,~soeJ.ations that: receive a.~y
funding from the liquor indust.ry.    If followed,Board employees

couldn’t aft.end acttx, JLies conducted by any trade or industry

associations. We wil I oppose.
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SIR 5490: Privatiza.tion - privatize’s state reta. i I I iq,or stores.

WSLCB can award frnnchi acs,wiLh I imi I.aLJon~. Board wi I I remain
the distributor of spirits. Declares the intent to mai.ntaJ.n cur-
rent levels at reven.e,system of controls to discourage [he sale
or liquor and generate funds for prevention of atcohol abuse.

After much discussion and reviewing the bill as it is wri%ten,
there was a motion by Rich Whipple,~econded by }tank (]raves. the
Association oppose SB 5490 (Privatization) as it is written in

its original, draft,since it does not contain the throb-Liar sys-

tem. ~otion passed unanimousty.

Phil Wayt asked members to turn Lo their packet on Itea. lth Depart-
ment a.nti-aloohol ads. Phil stated thred ads were developed anti
aired on the Super Bowl. With the hand-out,Phil encouraged all
members to share the information with your legislator and leave
a copy wi£h them.

Phil expre.s.~ed with the large t.urn-over on t:he. hi II, Franchise
I.egislation ne.edn to be temporali Iy put on hol~. Please ed,eage
all new I.egi. sl.atorg on our industry,pertaining 1:o Franchise
Leg is laL ion.

Do Next General. ion

di.m Stepha.nson    stated their next meeting wo. ld tare place this
afternoon. Be urged all members to attend and wol]ld di.qeu.q.q the
agenda and ruture meegin~ dates.

NEW BUS] NESS

Marketing Practices I)i.~cussion

Phi ! Wayt reported he had been contacted by a few Eastern

Washington distributors, regarding pricing practices at retail.,
How can the Association attack this issue? Is this a price fixing

i.~sue? The consensus with the members present,    is Lo have Phil
and Bob look into this issue and report back I.o the members at
the B,mmer Board meeting.

,Job Related &loohol Issues

Phil Wayt reported on a. company in the state, of Montana, regard-

ing individaal company polic.ies on alcohol. Since t, his company is

in a legal battle., Phil ~as wandering i.f there wa~ interest, the
Association look int.o alcohol and company policies. After memberg

dicussed this issue,it was felt most companies have their own

internal pal tcies and the Association need not get involved.
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Ro(’.ky Hountain Beer I)istributor,~

Bud Seifert reported Lheir ne~t meeting will take place
Monterey,Cali. fornia. The dates of their convention will be March
5-8, 1995.    H~ urged al I members to contact himself and/or Jon
J~nnings to d~eus~ the Rocky Mountian k~ociati.on.

D. WSWA Neport

report at this time.

E. NBWA ~eport

Phil Wa.yt in Mike ,qehmidl:’.~ ab.~ence, reported the NBWA l.egis]ative
Conference will t~ke place on Hay 7-tO,1995, i.n Washington, D.C.

The Association will help any member going to Washington,D.C.,
coordi.nate any appointments wiLh theirCongressmen,

Summer l~oard or l)ire..ctors ~ General Membership Meeting

Phil Way1: urged all member.~ to mark their catendar for July20-23,
1995, for this annual meeting. It will take place a.t the Skamani.a
l.odge in the. Col.mbia Gorg&.’l’his is the time we lay the ground
work for this years convention,.

Four State Beer & Wine Distributors Conventi.on

Phil Wa.yt enconra~[e all members to attcnd this years cor|\,ention
on September 1.3-17, I.q95, at the Big Sky Hesort, Hig Sky, Montana.

X 1 1 ¯ AD,IOURNMEN’Ir

There being no further business, I)on~{ Graf[ moved to adjo.rn the

meetJ.ng.’l’he motion was seconded by Phil Cammarano and passed una-
n imous ly.

Respectfully ~qnbmitted,

Fred Bevegni ,Jr.
Secretary 1989-1995
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